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Chief, Eeonomie Ressarch, ORR 28 May 1959
¢ Chief, Industrial Division, ORR
Chisf, Shipbuilding Branch, ORR

Gaps in Information Reguirvements for Communist China.

1. Attached are gaps in infermation for Commnist China sube
mitted for youwr approval in accordance with the schedule attached
to Memo of 6 February 1959 from Chief, Industrial Division to Chief,
Planning and Review Staff.

2. Although most of the bagic shipbuilding requirements are
covered by NIRMs (Haval Intelligence Requirements Hemoranda) the
economic aspects of the industry essential for the needs of ORR
are not. The gaps in informatiom presentied herewith are primarily
those arising from CHR's responsibllity.
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GAPE IN INFCRHEATICN
COMMUNIST CHINA
SHIPRUILDETHG INDUSTRY

BACEGHOUND

1. The shipbuilding industey in Commutist Ching is at an earlier
stage of dsvelopment than the other major shipbuilders in the Eloco,
such as Peland and Bast Germany. The industry had its beginnings shout
1953, With the aid of extensive foviet sssistance, the Chinese have
deweloped shipyards and component plants, and have laid on extensive
naval and merchant shipbuilding mrograms. OCurrent cutput is valned at
about $225 million dollars and consists of submarines, other naval
vessela, and merchant ahips of meny types.

2. Fajor centers of shipbullding sre located in Shanphal and
Dairen, with shipyards in Wuchang and Centon eurremtly in preliminary
production stages,. Other shipbullding esnters are espected o dewelon
over the next few years,

3. Communist Chinas is now & majer Bloc Shipbuilder. Haval shipe
bailding is second eonly to that of the FSHR. Merchant shipbullding is
approaching but has mot reached the lewvel of either East Gormeny or
Poland,

he Information om shipbuil@ing is neither uniform nor complete.
The physieal aspects of the shipbuildiny imdustry have not beem adscuate-
ly established, while economic aspects are almost totally unreported.
For certain shipyards, such as Butung and Chiangnan Shipyards in Shanchai,
and Dairen shipwyard in Deiren, e:nsideratle information has been obtaine
ed. Yor rmany other shipyards, Bowever, detailed information is lacking
the most important of which is probably Wuchang Shipyard.
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QUEETTONS

The folloving questions are listed in deseending order of priority:
A. Bovist Assistence.

1. What meterials, subsssemblics, components or equipmesnt have
been supplied by the USSR for the nsval and merchest shipbuilding pro-
grens in China? Indiemte not only the items and quentities involved
but alsc the coss.

2. Determine the extent of Soviet partiqipmtion in the expansion
of Chinese shipyards end in the development of the marine component
industry. Indicste both meterial assistance snd the cost or value of
this ssaistance.

3. Indicate whether Soviet assistende to the shipbuilding industry

is incressing or decreasing sad the ultimste objeactive of this sssistence.

B. Suip Construction.
1. Five Yeur Flans.

Obtain detaiied informatien on pians and plan fulfilliment for
the Chinese Communist Shiphullding Industry.

2. Heval Ehip Construction.

Current estimstes depend to & lmrge extent upon estimated order
of battle becsuse of lsck of infommation on shigywrds and shipbullding
agtivities. In order to ismprove the accuracy of output and value of outi-
put estimates, the following is required:

() Determine the rate 0f outpyt of submarines and minesweepers
at Wuchang Shipyard.

{v) Determine the rate o7 outpat snd the shipyards building
suhehasers. Vhampos Reval Dockyard and Chiuhein Shipyard
are believed to be the shipyards.

(c) Determine the rate of outpnt wnd the shipyards butlding
actor torpedo boats, Shanghsi sad Centon are the principal
centers of construction, but other centers may also be
invoived.

(2) Detwrmine the rate of output snd the shipysrds buildiag
landing creft.

3. Herchant Ship Construction.

() Resolve the confusion in ssmes of shipyards ia Zhanghai .
Shanghal Shipyard end East Shanghai Shipysrd are two names
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reperted in Chinese prese. They may refer to Chung Bus
pipyerd and/or Hutung Shipysrd, or may be separate ship-
m sddition to Chung Hue and Eatung.

petermine the shipyard facilities sad the construction
sctivity engaged in st Wuchang Shipyard sad Canton ship-

: Debermine the sctivitise and types of vessels being
) constructed by the smaller shipysrds in Shanghsl .

(v)

1. Comstruction Cowts - are reguived for sll vessel types beling
built in Comsmnist China. The following represent the most Importaat
types currently construction for vhieh prices are desirad:

i;; 3.,3,&% INT ccean-going cargo vessel building st Pairen

(¢} 5,000 M cosstal cargo vessel bullding st Dairen and
(d) 3,800 IWT coastel cergo vessel building at Stanghai Ship-

{e) 3‘,(30{} TWT cosstel pasgenger vessel building at Butung

f &;W INT coustal cargo vessel bmilding st Canton Bhipywrd.
{xg 1,000 DT river eargo vessel building at Butung or Chung

Passengsr cutter building st Dairen Bhipyard.
?3 1,800 HP tug duilding at Dmiren Bhipysrd.

2. Mmmmmmmmwmmmuumzw
Bast Qermany, Palend snd Hungsry for Chins.

D. Capitel Investments.

Laxrge capitsl ilnvestoents have been mede hy the Shipbuilding Industry
on the Mﬁﬁs}n, expaasion or modernisstion of shipyards and com-
ponent plants in Chins since 1953. The following represent the nost
jmportant guestions on {uvestanent:

1. Total sonusl investments W the Shipbullding Industry -
2. ‘Total investments st the folilowiag shipyards:

n; Wuchang Shipysrd
b} Butung Shipysrd
'e) Canton Bhipyard
'dg Dairen Ehipysrd
e) Chlengasan Shipyard

3. Total samual investments {n the warine component industry with
%a&tigs&s o& individusl sylmt inyestument .
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E. labor.

ot

Statistics om shipbullding lebor sre desired indicating the size
and composition of the labor force, the relstive efficiamoy or pro-
duetivity, snd veges.
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